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HE numerous accidents that have occurred lately to 
ambitious experimenters with various kinds of flying 
machines indicate very clearly that aviation is far from being 
as yet an exact science. So little is known of the varying 
conditions of the atmosphere that it is not surprising that 
no inventor has yet produced a machine that is capable of 
navigating the air with precision or trustworthiness. The 
nearest approach to the required condition was that of Count 
Zeppelin, who recently made a trip between designated points, 
carrying twenty passengers in his dirigible balloon, with 
entire satisfaction to all concerned. But on attempting a 
second trip the balloon was tossed about at the mercy of a 
prevailing wind storm and was finally wrecked in the tree 
tops of a forest, the passengers barely escaping with their 
lives. Last week the expert English aviator, Hon. Charles 
Stewart Rolls, who had recently crossed the British Channel 
and returned without stopping, was killed while exhibiting 
at a tournament, his machine collapsing and throwing him to 
the earth. On the following day, in Prussia, Oscar Erbs- 
loeh, a well-known aviator, and four workmen in his employ, 
were killed by the fall of their dirigible balloon. In our own 
country there have been some “record” flights, as, for in- 
stance, the trip from Albany to New York, and New York to 
Philadelphia. But these flights are merely experimental, 
made by experts who make “flying” their business. So far 
as they go, they demonstrate that the art of flying has not yet 
established itself on a practical basis. What the future may 
develop in this line is problematical. The atmosphere must 
be studied and “charted” as thoroughly as the ocean has 
been before anything of real value can be expected of the 
experimenters. But these pioneers are, possibly, laying the 
foundation for the development of the airship problem that 
in time may become as important as is the navigation of the 
Ocean at present. Columbus was a pioneer experimenter, but 
his success was the beginning of oeean navigation as known 
to-day. Aviation is attracting the attention not only of indi- 
viduals, but of the more progressive nations, which apparently 
hope to bring forth results adaptable to warlike purposes. 


THE SPECTATOR 


21 


Editorial Department 


While experts are practicing with various forms of airships 
many non-expert “sportsmen” are ordering flying machines 
with a view to the creation of a new “sport” in which the 
wealthy may indulge. The manufacturers of such flying 
machines are reported to be overrun with orders for their 
products, and within a short time the sight of airships flying 
about will doubtless be quite common. Many more accidents 
in consequence may be anticipated. As yet the accident com- 
panies will not insure against casualties occurring from the 
navigation of the air. There are too many risks and too 
many casualties to justify them in considering the matter at 
present. But the time will come eventually when they will 
issue policies insuring aviators as freely as they now issue 
automobile policies. Meantime the gathering of aviation 
statistics will be in order. The six deaths last week made 
the forty-seventh fatal accident that has occurred within the 
past four years, and in addition there have been more than 
three times that number of persons injured in the same period. 
Previous to the present interest in flying machines scores of 
persons have been killed in balloon ascensions. Great inter- 
est is manifested by the public in these aerial navigation ex- 
periments, and the numerous prizes offered for various events 
to be accomplished tempt many to enter the contests. As a 
“sport” the temptation is great. But nothing has yet been 
accomplished of commercial importance or practical value. 





PROMINENT city in the West was recently invaded by 
several persons bent upon the organization of a life 
insurance company. The plans they presented, the literature 
they exhibited and the appeals they made to local pride and 
human greed resulted in their obtaining subscriptions for the 
capital and surplus required. With the advance payments 
secured, the promoters incorporated, the company fitted up 
a suite of offices in elegant style and elected themselves the 
executive officers of the company at good, round salaries. 
The more prominent subscribers were named as directors 
of the concern, and using their names as endorsers of the 
scheme, the promoters readily secured a fair amount of busi- 
ness from the business associates, acquaintances and towns- 
men of the directors. Money came in freely, and the officers 
reported that the company was “booming.” After a few 
months some of the directors—sound, level-headed business 
men—concluded to investigate the affairs of the company 
for which they stood sponsors. The result showed that the 
money which came in so freely had been more freely con- 
sumed in salaries and expenses, and that the only beneficiaries 
to date were the promoters, who had made no provision for 
the policyholders they had secured. One day a bomb fell into 
the camp of the promoters in the shape of a request from 
the directors that they resign and give up all connection with 
the companies. Thereupon the promoters produced a con- 
tract made between the company and themselves which pro- 
vided for their retention in office for a term of years at 
specified salaries, and also guaranteeing them a liberal com- 
mission upon all the business transacted. These wily pro- 
moters had the whip hand of the directors and were deter- 
mined to improve their opportunity. In short, the directors, 
who had their own good names to protect, were forced to buy 
out the promoters, reorganize the company and make up its 
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impaired capital. The promoters then sought other fields 
and pastures new in which to repeat their operations. The 
directors who had been thus deceived immediately secured the 
services of some practical insurance men to manage the 
business, and the company is now fairly on its feet, after a 
severe struggle with insolvency staring it in the face, and is 
making fairly good progress. This is an instance of the 
practical results of the promotion schemes with which the 
country has been flooded, with the exception that a majority 
of such cases result in failure after the promoters have made 
all they can out of them. Subscribers to such paper concerns 
are often misled by the false statements and “doctored” sta- 
tistics that pretend to show the immense profits to be realized 
from a small investment. Natural cupidity has much weight 
in securing subscriptions, but the exercise of ordinary busi- 
ness precaution would save many from becoming victims to 
this alluring bait. The public has been swindled out of 
hundreds of thousands of dollars during the past few years by 
these “promotion fakirs.” If a person contemplating invest- 
ing in any such proposed enterprise will take the trouble to 
make inquiry of the nearest practical insurance man as to the 
feasibility of the scheme proposed, he would be spared from 
the loss of whatever sum he advances. Warnings have been 
circulated by insurance commissioners and the press of the 
country against these “fake” promoters, but the public con- 
tinues to confide in them and to lose their investments. How- 
ever, the number of the professional promoters is growing 
less month by month, as the warnings are circulated more 
extensively. 


NCENDIARISM and arson are doubtless very costly to the 
| fire insurance companies and cause premium rates to be 
maintained at a somewhat higher level than if such crimes 
were not practiced, but the gathering of legal and convicting 
evidence against a suspected firebug is usually a most diffi- 
cult proceeding. The National Board of Fire Underwriters 
annually offers numerous rewards for the arrest and convic- 
tion of incendiaries, but is not called upon to pay any con- 
siderable portion of them. The fire insurance companies are 
always glad to assist the course of justice in having punish- 
ment meted out to persons who are guilty of incendiarism, 
but have found by experience that it is dangerous to cause 
an arrest on insufficient evidence. This has recently been 
brought home to them by the initiation of a suit for $500,000 
against a number of insurance companies and their repre- 
sentative, as damages for having caused the incarceration for 
one night of a man who was suspected of having had some- 
thing to do with a fire in a Western city. It is plain that they 
must be very sure of their ground before charging a man 
with a heinous crime. 








T last the worm has turned in Texas, and as a conse- 
quence of the drastic and arbitrary reduction in rates 


ordered by the State Rating Board, eighty-four of 
the one hundred and _ twenty-five fire insurance com- 
panies licensed in Texas have ceased writing or re- 


newing insurance on mercantile and other risks affected by 
the board's order. They consider that their having lost much 
money on Texas business in the past is not a good and suffi- 
cient reason why they should go on losing money in that State 
at the behest of the State officials ; and unless the rating board 
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takes a more reasonable view of the situation, citizens of 
Texas will soon find themselves in a serious predicament. 
The rating board’s arbitrary action and the cessation of busi- 
ness by the companies verify the truth of the old adage that 
“you can lead a horse to water, but you can’t make him drink.” 





IRE underwriters and others having the safety of the 
City of New York at heart were gratified to learn that 
the retention of Chief Croker at the head of the Fire 
Department is apparently assured. Mayor Gaynor is quoted 
as saying that “there is nothing in the talk of removing him,” 
and emphasizing this statement by saying: “I want the people 
who are writing to me about the alleged attempt to oust the 
chief from the department to understand this.” This is 
welcome news to the fire insurance interests. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK. 
President Cochran and Vice-President Baker of the Pacific Mutual 
have been in this city reviewing the Eastern situation. 














The Insurance Department has appointed Harwood E. Ryan As- 
sistant Department Actuary for service in its New York city branch. 
Mr. Ryan is at present State actuary in Massachusetts, in charge of 
the savings bank insurance there. 

Acting on the authority granted by recent legislative enactment the 
New York Insurance Department is investigating a number of com- 
panies in process of promotion here. 

The month of June was the New York Life’s biggest in the last 
twelve. The company intends to make this July, however, eclipse every- 
thing of the past, as it marks the beginning of President Kingsley’s 
fourth year in his present office. 

Milton S. Koblitz has been appointed superintendent of agencies of 
the Bankers Life of New York, the appointment going into effect the 
15th of this month. Mr. Koblitz became connected with the Conserva- 
tive Life when he was twenty years old and just out of college. He 
has been remarkably successful in life insurance field work. In ad- 
dition he is one of the few successful field men who understand the 
principles of the business. He took the actuarial course at the Uni- 
versity of Michigan, where he graduated. He is twenty-eight years 
old, and has been in life insurance since finishing school. He comes 
from the Pacific Mutual of California. 

Miles M. Dawson sails for Europe to-day to investigate workmen’s 
compensation and employers’ liability insurance for the Federal gov- 
ernment. 

William B. Joyce, president of the National Surety Company, sailed 
for Europe early in the week to take a well-earned holiday. 


CHICAGO AND THE WEST. 

Danford M. Baker, vice-president of the Pacific Mutual Life, has 
come from Los Angeles to spend the summer in Chicago, where he 
was formerly located as general agent for the company before being 
called to the home office. He is in general charge of the company’s 
operations in this territory while here, and has had as his guest for 
some time President George I. Cochran, who is also making an 
Eastern tour. Fifty or sixty of the leading agents of the Central West, 
with the agents of the life, accident and industrial departments in 
Chicago, tendered a luncheon to President Cochran and Vice-Presi- 
dent Baker at the Blackstone Hotel, at which Mr. Baker presided as 
toastmaster, and the principal address was made by President Cochran. 
He complimented the agents on the fine showing the central territory 
was making, and outlined the plans of the company for future work. 
He dwelt especially on the dangers involved in the present craze for 
company promotions, calling attention to the number of failures of 
such schemes during recent months, and suggesting to the agents 
various ways in which they might meet the competition of the stock 
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salesmen and company promoters generally. Addresses were also 
made by Mr. Baker and a number of the agents. President Cochran 
is now the guest of Mr. Baker at his summer home in Michigan for a 
ten days’ rest. 

The Wisconsin legislative committee on industrial insurance has 
decided to redraft its tentative bills published in May and incorporate 
some valuable suggestions received since that time. The committee 
decided to have the employers bear the full cost of insurance without 
contributions from the employees, and to require the latter to elect, 
at the time of hiring or when the act goes into effect, whether to 
operate under it or stand on their common law rights of recovery. 
The committee will not combine the general bill creating the new 
system of insurance with the law limiting the defenses for injuries 
to employees. After the bills have been drafted they will be submitted 
to experts in this country and abroad for further suggestions before 
being presented to the legislature.. 

S. C. Rennick has resigned as secretary of the Indiana National 
Life, and is succeeded by F. J. Haight, an Indianapolis actuary. 

H. E. Aldrich has been appointed Western superintendent for the 
Equitable Life of Iowa, and Frank M. Beard of Marion, Ind., be- 
comes superintendent of agents for Indiana and Illinois. 

J. N. Egerman of the Employers Liability office in Chicago has been 
appointed manager of agencies for the Kansas City Casualty Company. 
Dennis Hudson, superintendent for the Prudential in Kansas City, 
has been appointed superintendent of agents for the Kansas City 
Casualty. 

The Lion Bonding and Surety Company, which has heretofore re- 
stricted its operations to Nebraska, is preparing to enter Kansas, lowa 
and Missouri. 

F. B. Holdridge, special agent for the American Surety, has been 
made manager for the Central States, with headquarters in Chicago, 
having general supervision over the branch offices in Ohio, Indiana, 
Illinois, Wisconsin, Missouri, Iowa, Minnesota, Nebraska and 
Colorado. 

Thomas M. Thackery has been appointed manager of the Chicago 
commercial office of the Continental Casualty Company. 

The Continental Casualty Company is advertising that it is the only 
company paying double indemnity for automobile accidents. 

Insurance Commissioner Hartigan of Minnesota, president of the 
National Convention of Insurance Commissioners, has protested 
against the letter of the Mobile agents soliciting contributions from 
the companies for the entertainment of the convention to be held there 
in September. 

An examination of the Modern Woodmen of America will be made 
this fall by the Illinois Insurance Department. 

The Union Life of Chicago opened its First National Bank building 
branch this week, and is now operating four offices in Chicago. 

The Western department of the Bankers Life of New York has 
been closed pending rearrangements with the home office. 

The semi-annual meeting of the Scandia Life was held in Chicago 
July 14, an increase of one hundred per cent in the business written 
during the first half of the year being reported. 

W. E. Owens of Kankakee, Ill., has been appointed general agent 
for the Missouri State Life for Eastern Iilinois. 

The Knights of the Maccabees have amended their general laws 
authorizing the board of directors to classify hazardous and pro- 
hibitive occupations and to materially reduce the prohibitive list. 
Hereafter members who change to hazardous occupations will not lose 
their insurance, but will be permitted to continue it at an increased 
rate or reduced benefits. In the sick and accident department the dis- 
tinction between ordinary, hazardous and extra hazardous classes was 
removed, so far as weekly benefits are concerned, all receiving $5 a 
week for the first twelve weeks of disability. 

The action of the Illinois Insurance Department in canceling the 
license of the Corn Belt Life of Danville and applying for a receiver 
was intended to prevent any further reinsurance with resumption of 
business thereafter. The Corn Belt Life, which was a small assess- 
ment concern, reinsured its outstanding business December 12, 1907, in 
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the Western Life Indemnity of Chicago, resuming business thereafter. 
It reinsured its business again June 2 in the La Salle Life of Chicago, 
upon which its charter was canceled. 

S. B. Bradford has resigned as cashier of the Ottawa Banking and 
Trust Company to become secretary of the Central Life of Ottawa. 

Henry J. Powell, manager of the Equitable Life in Kentucky and 
first vice-president of the National Association of Life Underwriters, 
was the guest of honor at a luncheon given by the Indianapolis 
association Thursday. 

Charles W. Scovel, a former president of the National Association 
of Life Underwriters and for many years manager for the Provident 
Savings Life at Pittsburg, has become a partner in the Western Penn- 
sylvania general agency for the Connecticut Mutual as Hemingway & 
Scovel. 





BOSTON AND VICINITY. 


Israel Hirschberg, one of the most prominent members of the New 
York Life staff in Boston, died last Wednesday. 

Deputy Commissioner C. W. Fletcher has gone to Maine for a three 
weeks’ vacation. 

Arthur E. Childs, president of the Columbian National, returned 
from Lausanne, Switzerland, last week, bringing his family back, who 
had been sojourning there all winter. The Columbian National slightly 
exceeded its paid-for life business for the six months ending June 30 
over the same period last year, and has made a marked advance in its 
accident and health department. 


The Massachusetts Insurance Department has just completed its 
examination of the United States branch of the Employers Liability. 

Col. W. M. Bunting of Plympton & Bunting, general agents for the 
Penn Mutual, made a balloon ascent last week, the local papers 
solemnly declaring that it was made in the interests of life under- 
writing science. Col. Bunting found the descent more exciting than 
the ascent, and he is not disposed to make any recommendations as to 
aerial risks to the Penn Mutual, of which he is a director. 





NOTES FROM PHILADELPHIA. 


J. W. Donahue, resident manager of the Maryland Casualty, has 
returned, much benefited by a short vacation spent at his home in 
Massachusetts. 

Walter A. Hoag, United States liability manager of the General 
Accident, is combining business with pleasure in a visit to the home 
office of the company at Perth, Scotland, and C. H. Boyer, manager of 
the industrial department, accompanied by his wife, will attend the 
opening of the new home office building of the company in London 
early in September. 

The Abraham Lincoln Life has removed its headquarters from the 
building, southwest corner Eighth and Chestnut streets, to the Empire 
building, Thirteenth and Walnut streets. 

The Atlantic Horse Insurance Company of Providence, R. I., has 
been admitted to this State, and is endeavoring to find a suitable 
representative here. 

The German Commercial Accident has transferred J. Jacobs, man- 
ager of its New York branch for many years, to executive special at 
the home office. The company is about to enter West Virginia. 

William S. Ashbrook, son and assistant to his father, Joseph Ash- 
brook, vice-president and manager of the insurance department of the 
Provident Life and Trust, was operated on for appendicitis at the 
German Hospital on Friday, and has rallied so well that he expects to 
be about in a few days. 

William F. Lawson has resigned as superintendent of Philadelphia 
district No. 6 of the Prudential. 

A. C. Otis has resigned as manager of the Union Mutual Life of 
Portland, Me., for Philadelphia, and been succeeded by Frederick 
Tucker. 

In the mandamus proceedings instituted by the Grand Fraternity of 
Philadelphia against Insurance Commissioner Lemert of Ohio, to 
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compel the reissuance of a license to that society which had been 
denied on technical grounds, the Court of Common Pleas of Franklin 
county, Ohio, recently handed down a decision sustaining the Grand 
Fraternity in every particular. 





THE MIDDLE STATES. 
Dr. Leslie D. Ward Dies in London. 


Every person connected with the Prudential Insurance Company of 
America felt a deep sense of personal loss when the-news came from 
London on July 13 that the vice-president of the company, Dr. Leslie D. 
Ward, had finished his life’s work. He had long occupied a prominent 
position not only with the Prudential, but in the general field of life 
insurance, the medical profession and in public affairs. 

Dr. Ward was born in Madison, Morris county, New Jersey, July 1, 
1845, and was educated and reared in Newark. At the outbreak of the 
Civil War he responded to the call of his country and was conspicuous in 
service with the Thirty-seventh (N. J.) Regiment. It was this service and 
natural experiences in connection with the sick and wounded which 
led to his adoption of the medical profession. In 1864 he entered the 
medical department of Columbia College, New York, and was graduated 
from that institution in 1868, and immediately entered upon the prac- 
tice of medicine in Newark, becoming one of its most prominent medical 
practitioners. 

From its inception he was interested in President John F. Dryden’s 
idea of public beneficence through the means of industrial life insurance 
for the working classes. This interest and association has been unin- 
terrupted through the many years intervening, and has left a witness in 
the grand structure of the Prudential, the happy fruition of cherished 
hopes and ambitions. The Prudential was Dr. Ward’s great life work, 
and he devoted himself heart and mind to it. 

Next to President Dryden, he was the chief builder of the company. 
It was the tireless energy, optimism and enthusiasm of both which made 
possible the success, organization and operation of the Prudential. In 
1884 Dr. Ward was chosen vice-president of the company, which posi- 
tion he honored continuously, and notably, worthily entitling him to 
high distinction in the field of life insurance. For years he was the 
executive manager of the Prudential’s field force, and much of the 
success which that company has achieved was the result of his excep- 
tional ability in that direction and his devotion to the interests of the 
company and promotion of its welfare. 

President Dryden, in commenting upon Dr. Ward’s death, said: 





It is difficult for me adequately to express the deep sense of personal 
loss I feel through the death of Dr. Ward. We were close personal 
friends. We were close business associates. We had our struggles 
together in the early days of the Prudential and formed ties of friend- 
ship which continued throughout the thirty-five years of our intimate 
association. 

A loyal friend, an earnest, able business colleague, the quality of 
the bond of our relationship was peculiarly fine. Of charming person- 
ality, of the highest integrity, of lovable and charitable disposition, 
optimistic and enthusiastic, he was the type of man bound to succeed 
and leave his impress upon the public mind. The friends who mourn 
his loss are legion. New Jersey loses a most worthy citizen, the com- 
pany and myself personally one of our most beloved and capable officers. 


A resolution passed by the board of directors of the Prudential reads, 
in part, as follows: 


When the company was organized Dr. Ward was but thirty years of 
age, and for thirty-five years thereafter to his death he gave to it 
constant and devoted service. He was elected a member of the first 
board of directors, and also medical director, both of which offices he 
held for the remainder of his life. As the company grew it made increas- 
ing demands upon Dr. Ward, to which he never failed to respond. 
Finally abandoning a successful professional career in order that he 
might devote his whole energies to the promotion of the company’s 
interests he became vice-president in 1884, discharging the duties of 
that important office with ever-increasing benefit to the company. Never 
forgetful of the character of the business in which the company was 
engaged, his earnest thought was always for the protection of those 
for whom it was created and for the promotion of their welfare. The 
Prudential was the chief interest in his life and in its development he 
played a major part. Mastering every detail of a business peculiarly 
technical, he, nevertheless, was able to view clearly the broader ques- 
tions of management and to bring to their solution the conservative 
consideration of a trained mind. His services were never given grudg- 
ingly, but where the company’s interests were at stake with whole- 
hearted enthusiasm he labored in its behalf. Notwithstanding the in- 
creasing burdens which his important position placed upon him, Dr. 
Ward was approachable at all times by those in the company’s employ, 
and no one held a warmer place in the hearts of the employees, both 
at the home office and in the field, than did he. His benefactions were 
many, but with the unostentatiousness which was one of his chief char- 
acteristics most of them were unknown except to the recipients. He was 
ever ready to lend his aid and assistance to any enterprise having for its 
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object the public welfare. His death removes from the service of the 
company a valued counselor, an efficient executive and a beloved official. 





—The Girard Life of Philadelphia favors its friends with a neat and useful 
envelope opener. 





THE WEST. 





American Life Convention. 


The programme of the American Life Convention, which will be held 
at Des Moines on September 15, 16 and 17, is as follows: 


THURSDAY, SEPTEMBER 15 


Morning, 10 o’clock—Extending the Glad Hand.—Hon. B. F. Car- 
roll, Governor of Iowa; Hon. James R. Hanna, Mayor of Des Moines. 

Address of Welcome.-—Hon. Frank D. Jackson, president Royal Union 
Mutual Life, Des Moines. 

Response.—Wilmer L. Moore, president Southern States Life, Atlanta, 
Ga.; address of President Isaac Miller Hamilton. 

Afternoon, 2 o’clock.—‘‘The Total and Permanent Disability Risk in 
Connection with the Life Insurance Contract,’’ Lucius McAdam, actuary 
U. S. Annuity and Life, Chicago. 

Discussion.—Led by W. H. Gould, secretary Volunteer State Life, Chat- 
tanooga, Tenn. 

Evening, Eight O’clock.—Executive session. 


FRIDAY, SEPTEMBER 16. 


Morning, 9.30 o’clock.—‘‘The Short Life History,’’ Dr. Arnaud Ravold, 
medical director Missouri State Life, St. Louis, Mo.; “Insurance Militia 
or Forces against Mortality,’’ Dr. Albert Anderson, medical director 
Jefferson Standard Life, Raleigh, N. C.; ‘‘Increased Mortality from Dis- 
eases of the Kidneys and Circulatory System,’”’ Dr. W. F. Milroy, assist- 
ant medical director Bankers Reserve Life, Omaha, Neb. 

Afternoon, 2 o’clock.—‘‘The Attitude of the Courts with Relation to 
Insurance Companies,’’ Geo. H. Carr, general counsel Central Life, Des 
Moines. 

Discussion.—C. B. Mathews, general counsel Columbia Life, Cincinnati, 
Ohio; Chas. F. Coffin, general counsel State Life, Indianapolis, Ind. 
“What Benefit may Life Insurance Companies expect to derive from uni- 
form legislation among the States and on what subjects, if any, should 
uniform legislation be encouraged by. Life Insurance Companies,’”’ L. A. 
Dean, general counsel State Mutual Life, Rome, Ga. 

Discussion.—Edward T. Yates, general counsel Kansas City Life, 


Kansas City, Mo.; Hope Thompson, president Northern Life, Rock 
Island, Ill. 
Evening, 8 o’clock.—Social programme to be announced. 
SATURDAY, SEPTEMBER 17. 
Morning, 9.30.—Executive session, unfinished business, reports of 


officers, election of officers, etc. 





Examination of Columbia Life and Trust. 


The Insurance Department of Oregon has recently completed a 
thorough examination of the Columbia Life and Trust Company of Port- 
land. Slight changes were made in the assets and liabilities, and the 
company is credited with the possession of assets amounting to $293,- 
105, and a surplus on policyholders’ account of $235,126. Insurance Com- 
missioner S. H. Kozer, in transmitting the report of the examiner, says: 
“The officers of the company have manifested an earnest desire to so 
conduct the business of the corporation as will be of benefit, not only 
to the company itself, but the policyholders as well, which is a tangible 
indication of their purpose to, at all times, conserve the interests of 
their policyholders, as well as their stockholders, and further, bespeaks 
for it the confidence and support of the citizens of our State.”’ 





Cincinnati and Vicinity. 
[FRoM OUR OWN CORRESPONDENT. ] 


In his annual report on the conditions of fraternal insurance associa- 
tions, submitted to the Governor last week, Ohio State Insurance Com- 
missioner C. C. Lemert sounds a warning concerning what he terms the 
“inadequacy of fraternal rates.’’ ‘‘The rates of many such associations 
doing business in Ohio are inadequate to enable the associations to fulfil 
their promise,’’ he declared. ‘‘The officers who are elected because of 
their knowledge of fraternal insurance should recommend a readjust- 
ment of rates before the time arrives when increased rates would work 
a hardship on old members. The membership should be made to under- 
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stand that an association can no more be made to meet its obligations 
without an adequate income than an individual.” 

According to the report there are sixty-two fraternal insurance asso- 
ciations doing business in Ohio, of which fourteen are Ohio associations. 
The total income of the sixty-two during 1909 was $85,692,191.32, while 
the total disbursements amounted to $72,858,927.98, of which $62,772,049.34 
was paid for death claims and other benefits; the rest for salaries, com- 
missions, fees, etc. 

There was in force in Ohio by all sixty-two associations on January 1, 
1910, 348,004 certificates carrying $389,220,299.13 insurance. 

L. C. Miller, general agent of the Pacific Mutual Life at’ Cincinnati, 
has resigned and will remove to California. 

The authorized capital stock of the Indiana National Life has been in- 
creased from $100,910 to $1,000,000. 

The Pittsburgh Life and Trust has been admitted to West Virginia. 

W. H. Hinton, of the Southern National Life of Louisville, Ky., has 
been appointed auditor of the Standard Mutual of Pittsburg. 

H. S. Power, formerly of the Equitable Life and the Reliance Life, has 
been appointed general agent for Allegheny and Westmoreland counties, 
Pennsylvania, by the Girard Life. 

W. A. Goldthwait has been appointed general agent at Harrisburg, Pa,. 
for the Conservative Life of Wheeling, W. Va. 


Cincinnati, July 16. BUCKEYE. 





Ohio Observations. 
[FRomM OUR OWN CORRESPONDENT. ] 


Reports of officers of the Midland Mutual Life Insurance Company of 
Columbus at the semi-annual meeting of the board-of directors showed 
a very gratifying increase in all the material items of the business. 
The increase in the total income for the six months was $28,000 more 
than for the same period in 1909, or 45 per cent, while the increase in 
the disbursements was $7115, or less than 13 per cent. The assets in- 
creased $100,356, or more than 38 per cent., and the gain in surplus for 
the account of policyholders was $30,000. The company now has in force 
$5,045,000, a gain of $853,000, or more than 20 per cent in the six months. 

Agents of the Metropolitan Life Insurance Company held a meeting at 
the Hollenden hotel last week. Mayor Baehr addressed one of the meet- 
ings and welcomed tbe visitors. He paid special attention to the pro- 
posed bond issue for a tuberculosis hospital. Vice-President Haley 
Fiske referred to this in his address and asked his men to do all they 
could toward securing votes for the bond issue for this purpose. He 
commended the plan and told of the hospital his company had estab- 
lished for its employees. 

Dr. W. A. R. Tenney, formerly connected with the Massachusetts 
Mutual Life as associate manager, with Dr. F. G. Cross at Cincinnati, 
has been appointed agency manager of the Columbia Life of Cincinnati, 
of which Dr. Cross is president. 


Cleveland, July 16. CUYAHOGA. 





—The Midland Life Assurance of St. Paul, Minn., has received permission 
to reincorporate on a legal reserve basis. 

—John F. Roche, F. A. S., has been appointed consulting actuary for the 
National Life Insurance Company of San Diego, Cal. 

—Manager Whitney of the Phoenix Mutual’s Cleveland agency reports that 
June was the best month in the year, both in amount of business written and 
number of policies. 

—The Travelers Protective Association of America, with home office at 
St. Louis, Mo., a fraternal, was admitted to Colorado on July 5. The Reliance 
Life Insurance Company was also admitted July 11. Gilbert P. Drew of Denver 
will be State agent. 

—Joseph J. Thompson, formerly assistant corporation counsel of Chicago, and 
an insurance and insurance law expert, has purchased a half. interest in the 
Walsh agency of the International in Chicago, which makes a specialty of 
business and partnership insurance. 

—The Michigan State Life reports for the first half year business of $1,514,- 
764, compared with $1,082,500 for the same period in 1909, a gain of $432,264. 
The premium income for the same two periods was $84,336 and $44,695 respec- 
tively, eighty-nine per cent increase being shown. 

—The Federal Life Insurance Company reports first year premiums collected 
by the company in cash during the first six months of 1910 to be about fifty 
per cent more than during the corresponding period of 1909; renewal premiums 
collected during the first six months of 1910 show an increase of about sixty 
per cent over the first six months of 1909. Increases are shown in application 
received, policies issued and business paid for. 





THE SOUTH. 





Kentucky Items, 
[From OUR OWN CORRESPONDENT. ] 


The Southern National Life of Louisville has purchased property at 
Lybdon, Ky., a suburb of Louisville, and will erect a building there for 
use by the executives of the company, thus avoiding the payment of 
city taxes. 

The Citizens National Life of Louisville held its first annual meeting 
yesterday and re-elected the old board of directors. The directors met 
to-day and chose the old officers, W. H. Gregory being elected president, 
and Charles D. Pearce vice-president. These officers and directors hold 
until January 1. 

The Commonwealth Life of Louisville has deposited with the Insurance 
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Commissioner $25,000 of mortgage bonds to cover its reserve as required 
by law, the deposit increasing as the business grows. 

The address of Henry J. Powell, State agent for the Equitable at Louis- 
ville, before the Underwriters Association of Indianapolis July 14, was 
one of the features of the meeting. He spoke against ‘‘twisting’’ life 
insurance policies. Edward McDonald, representing the Phenix at 
Louisville, attended the meeting. H. K. Merritt, of the Mutual Life at 
Indianapolis, was re-elected president of the association, which will have 
regular monthly meetings hereafter. 


Louisville, July 16. BLUE GRASS. 





—J. G. Yates was leading producer of the Southern States Life (Ga.) for June, 
and W. L. Meadow won first place on the honor roll for business written during 
the first six months of 1910. 

—Frank M. Thomas, recently appointed supervisor of agencies of the Re- 
liance Life, has been given territory embracing Arizona, New Mexico and 
Western Texas, with headquarters at El Paso, Tex. 

—The Bankers Reserve Life of Little Rock, Ark., which has been in process 
of organization under P. P. Shaw and W. W. Land for some time, is expected. 
to begin business with $150,000 capital and an equal surplus about August 1. 

—The D. R. Midyette Company, Richmond, Va., managers of the South Central 
Atlantic department of the Fidelity Mutual, reports paid premiums for the 
first six months, 1910, fifty per cent in excess of those of the same period 
last year and over forty per cent in excess of any like period in the history 
of the agency. 





MISCELLANEOUS LIFE NEWS. 


Thirteen Indictments in Illinois Fraternal Probe. 


The following indictments were returned last week by the Rock Island 
Grand Jury, which has been investigating fraternal irregularities in 
Illinois for the past two months: 

Dr. A. L. Craig, Chicago, 
Tribunes. 

C. F. Hatfield, Chicago, insurance agent, said to have been employed 
by American Home Circle to open negotiations with Fraternal Tribunes. 

Max J. Franckel, Chicago, alleged holder of dummy note against 
American Home Circle. 

H. A. Weld, Rock Island, former supreme attorney Fraternal Tribunes. 

Robert Rexdale, Rock Island, former supreme secretary Fraternal 
Tribune. 

Thomas W. Wilson, Springfield, former president American Home 
Circle, now head of Royal Benefit Society, Washington, D. C. 

Michael B. Garber, Springfield, former secretary American Home 
Circle, now secretary of Royal Benefit Society, Washington, D. C. 

C. H. Walters, Springfield, former medical examiner American Home 
Circle. 

George W. Kenney, Springfield, former attorney for American Home 
Circle. ; 

S. S. M’Ilvaine, Auburn, former treasurer American Home Circle. 

Miss Margarete M’Ilvaine, Auburn, alleged holder of dummy note 
against American Home Circle. 

Otho L. Caldwell, Auburn, alleged holder of dummy note against Amer- 
ican Home Circle. 

K. M. Whitham, Aledo, former supreme tribune Fraternal Tribunes. 

Craig, Hatfield, Whitman, Weld and Rexdale are charged with embezzle- 
ment, conspiracy to defraud the Fraternal Tribunes and conspiracy to 
defraud the general public, making three indictments against each. 
Wilson, Garber, Walters and Kenney were indicted on similar charges, 
as well as on the charge of having stolen the records of the Fraternal 
Tribunes, value at $10,000. Frankel, Miss McIlvaine and Caldwell are 
accused of perjury in connection with testimony given before the Grand 
Jury concerning the notes they had received from the American Home 
Circle through Wilson and Garber. The investigation which was begun 
in May was the result of adverse rumors caused by the merger of Ameri- 
can Home Circle and the Fraternal Tribunes effected in 1909, and which 
was subsequently declared illegal. 





former supreme physician Fraternal 





Royal Arcanum Cannot Raise Assessments. 


Supreme Court Justice Kelly in Brooklyn decided last week that the 
Royal Arcanum has not the right to increase the assessments of mem- 
bers. In 1898 the monthly assessment was, by common agreement, made 
$3.16; seven years later it was raised to $6.80. Samuel Greene, a member 
of DeWitt Clinton Council, made tender of $3.16, which was refused, 
He paid at the new rate under protest and later brought suit enjoining 
the Supreme Council from suspending him and asking judgment estab- 
lishing $3.16 as the fixed monthly sum to be paid by him. 

In deciding for plaintiff the court holds that there is nothing in the 
original contract between the applicant for membership and the Supreme 
Council giving officers of said Council power to raise assessments with- 
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out members’ consent. The necessity for increased revenues is no 
answer to the claim of the individual that his right to pay at the old 
rate is a vested contract right. 





Peck Convicted. 
Willard H. Peck, ex-secretary of the Peoples Mutual Life Insurance 
. Association and League, was convicted of perjury in Syracuse last week. 
The charges were based on his failure to include founders’ contracts as 
a liability in his sworn statement to the Insurance Department, whereas 
he had previously sworn that they were valuable and had received $31,500 
for them. Sentence will be passed on the 25th. 





State Mutual of Massachusetts. 

The latest bulletin of the State Mutual shows good results for the first 
six months of the year. The total paid-for business is $8,368,268, as 
against $6,405,110 for the same yeriod of last year, about a 30 per cent 
increase. The gain in insurance in force was $4,566,295. 





—The Knights of Pythias paid sixty-three fourth-class claims, amounting to 
$128,500, and eighty-six fifth-class claims, amounting to $150,182—total, 149 claims 
for $278,682—during the month of May. 

—Recent legislation in New York has necessitated the appointment of the 
following additional assistant examiners: Arthur E. Peat, Chas. A. Kirsh- 
gessner, Ernest Willvouseder, John H. Kirkner, Jr., Jos. H. Middleton and 
W. Walter Streeter. 


INDUSTRIAL INSURANCE 


—N. Lee Searcy of Indianapolis has been appointed supervisor for the 
_ State of Indiana for the Western and Southern Insurance Company. Mr. 
Searcy has been in the company’s service some years and is well fitted 
for the duties he is about to assume. 

—The standing of districts in the Swift Eagles of the Life Insurance 
Company of Virginia thus far is: Spartanburg, Atlanta, Richmond and 
Charleston. The leader in lapse honors in the same company was for the 
week of July 11, Marietta Swift Eagle. Agent G. A. Brown was president 
general of producers for week of July 4. 














—Colonial leading assistants’ increase for week of July 4th: G. B. 
Nelson, Charleroi; L. H. Joyce, Newark; W. Hinkley, Williamsburgh; 
J. Tapfer, New York; A. Nixon, Town of Union; M. H. Kasindorf, Wil- 
liamsburgh; G. Shuttleton, Brooklyn; M. Cafiero, Brooklyn; W. J. 
O'Neill, Newburgh; A. Anderson, New Brunswick; C. H. Owen, Newark; 
J. C. Heist, Jersey City; E. L. Oram, Newark; H. B. Eby, McKeesport; 
J. N. Hebendahl, New Brunswick. 


—The Metropolitan topnotchers are now: Agents, E. A. Kaminski of 
Winnipeg, Can.; C. C. Wayne, Atlanta, Ga.; M. McDermott, Chicago 
South, Ill.; J. E. Croteau, Lewiston, Me.; W. N. Klenke, Cairo, IIl.; 
W. L. Bates, Memphis, Tenn.; J. B. Hetu of Montreal, Can.; and the 
heavy ordinary writers—M. O. Bland of Shelbyville, Ind.; C. C. Tinker, 
Corning, N. Y.; W. M. Howell, Bushwick, N. Y.; B. B. Anderson, Fox- 
croft, Me., and Walter Richardson of Syracuse, N. Y. 


—Last week W. A. McDowell, a Prudential local agent at Lafayette, 
Ind., was haled before Auditor of State Billheimer, with a view to 
revocation of license, on charges of misrepresentation preferred by 
the Modern Life, which alleged that he has induced policyholders of 
that company to lapse and take insurance in the Prudential by saying 
that the Modern was no good. McDowell denied the allegations at the 
hearing and the auditor reserved decision for ten days. 


—The following persons were admitted to membership in the Prudential 
Old Guard during the week beginning June 27, 1910: Carl Berg, assistant, 
Chicago No. 6; David K. Clements, assistant, Tarentum, Pa.; Solomon 
M. Schupper, assistant, Hoboken, N. J.; Samuel J. Barnaby, agent, Port- 
land, Me.; Edward T. Cram, agent, Covington, Ky.; George D. Fortune, 
agent, Hannibal, Mo.; Ernest O. Greiner, agent, Walden, N. Y.; William 
H. Keller, agent, Philadelphia No. 1; James F. Maxwell, agent, Utica, 
N. Y.; Jacob W. Metz, agent, Chesapeake City, Md.; Carl H. Silverhorn, 
agent, Louisville, Ky. 

—The Metropolitan has for some months been furnishing a free nurs- 
ing service to its industrial policyholders in Chicago. Considering its 
many thousand policyholders in that city the company feels that the 
agents have not reported all the cases of illness that might have been 
turned in, and that the service has not reached its full measure of use- 
fulness. In order to determine this fact, during June the company called 
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upon each of the ten Chicago districts to furnish a thousand names of 
policyholders taken at random from its records, and these 10,000 names 
were turned over to the nursing force with instructions to visit each 
one, seeing whether the new service had been called to their attention 
and urging that advantage be taken of it in any future cases of illness. 
The reports of these visits have been sent to the home office, where they 
are being tabulated. 


—Superintendent C. A. Stewart of the Prudential’s New York No. 1 
district recently offered a trip to the home office to the members of his 
staff as an incentive to exceptionally good work along the line of indus- 
trial increase for a period of eight weeks. On Friday, July 1, seven 
assistant superintendents and twenty-eight agents who were successful 
in meeting the requirements of the offer accompanied Superintendent 
Stewart to this office. After a tour of the home office and the various 
departments, the delegation was entertained at luncheon. At a busi- 
ness meeting during the day the representatives were addressed by 
Second Vice-President Forrest F. Dryden, Supervisor J. Albert Sandford, 
Division Manager F. E. Boyd, Assistant Division Manager Colehamer 
and Superintendent Stewart. This district holds the field leadership in 
the ordinary department and is No. 16 in industrial. It expects to con- 
tinue to excel in both departments. 


—Vice-President Haley Fiske of the Metropolitan introduced a new 
feature in his triennial meeting with the Chicago agents this year. The 
company now has 550 agents in Chicago alone, and as this makes an 
unwieldy gathering, especially if any entertainment is offered, the meet- 
ings were divided. Mr. Fiske and his associates from the home office 
met the agents from the north and west sides of Chicago at the Audi- 
torium Annex Thursday, and after a meeting at Milwaukee Saturday re- 
turned to Chicago Monday for a rally of the south side agents and a 
part of what is called the Great Western Territory, including Rockford, 
Ottawa, Peoria and Bloomington. Luncheon was served, after which an 
all-afternoon meeting was held. In addition to Vice-President Fiske those 
present from the home office were Senator Tully, counsel for the com- 
pany; Dr. Augustus Knight, medical director, and H. J. Miller, super- 
intendent of agencies. John O’Connor, local counsel for the company, 
was also a guest. At the Monday meeting, in addition to addresses by 
the visitors, talks were made by H. D. Wright, superintendent of the 
Chicago south district, and W. F. Monahan, superintendent of the Engle- 
wood division, with reports from the leaders among the agents. Vice- 
President Fiske, in his address, reviewed the numerous concessions that 
have been made to the policyholders and the field force during recent 
years, and dwelt especially on the free nursing service now offered the 
industrial policyholders. The company has been retrenching on expenses 
during recent years, but this has not been at the expense of the agents, 
as the compensation paid them has increased more than the reduction 
in expenses. Fields have been concentrated so that there are now nearly 
3500 fewer agents employed, but these receive a larger aggregate com- 
pensation that the 13,000 men formerly in the field. 








FIRE INSURANCE TOPICS 








NEW YORK SURVEYS. 


An advertisement appeared recently in a New York city paper 
offering for sale a London Lloyds policy for $3000 which had become 
a claim on an automobile destroyed by fire September 24, 1908. The 
policyholder wanted to sell it to some one who had “more time to 


collect it” than he had. 
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Arthur F. Saxton, who has been with the New York Insurance De- 
partment for twelve years, has been promoted to be chief examiner. 


The Michigan Millers of Lansing has been licensed in New York 
State. 


The insurance on pier 14, North River, with building and permanent 
fixtures, destroyed on Saturday last, amounted to $258,000; the in- 
surance on merchandise on the pier amounted to $193,500. The loss 
on the “Harvard” is slight, but the damage to the “H. F. Dimock” is 
heavy. Three barges, the “Ceres,” “Eureka” and the “Katie,” two of 
them loaded with cotton, were destroyed. 


The New York Board held a slim meeting yesterday in regular 
course with only routine work on hand. It is not given to the Board 
to adjourn for the summer months, as in the case of the Exchange, 
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but there is not much of importance on hand. The suggestion of the 
impending investigation by a legislative committee causes no flutter 
in the Board, inasmuch as that body has no participation in rates, 
which is the especial trouble of the enemies of the Exchange, which 
the latter wish to rip up in the shortest possible manner. 

Willard L. Chambers has been appointed assistant secretary of the 
United States branch of the Sun Insurance Office of London. 


The attitude of the president of the Continental-Phenix-Fidelity 
toward the contingent commission question in the new association 
agreement strengthens the convictions of other companies who yielded 
to pressure and agreed to cut out the contingent form of compensa- 
tion. It also renders doubtful the adherence of the New York 
Exchange to the new agreement, and brings into play the unanimous- 
consent question in the Exchange agreement. There is some favor 
shown by several of the signing companies to a proposal to cut out 
New York entirely from the new scheme. 


Canadian lumber risks have been turned down by surplus line com- 
panies in this market quite generally. The losses in Ottawa district 
and the conflagration in Campbellton, New Brunswick, have proved 
costly this month. Some mutuals in Canada, which are seeking 
American surplus risks, are losers by the home fires. 


The sentiment among underwriters has been so heartily unanimous 
in favor of Chief Croker during the recent investigation of the Wash- 
ington street warehouse fire that the officers of companies believe that 
the majority report censuring the chief for speaking his mind too 
freely should be laid on the table. 


The good effects of the sane 4th July just passed is marked up in 
the loss books of the companies in a large reduction of the claims 
reported this year in comparison with the last. Yet the large dealers 
in fireworks report only a slight falling off in their trade. 


The use of auto-trucks in place of horses for steam fire engines is 
now warmly recommended, and several of the smaller cities have 
already adopted them. 


The persistence of Superintendent Hotchkiss in trying to smirch 
the character of President Vail, of the Dutchess Fire of Poughkeepsie, 
is likely to fail. The directors and principal stockholders of both the 
old and new companies, who are perfectly familiar with the facts, 
have acquitted Mr. Vail of any evil intent or wrong act. It cannot be 
forgotten. that the charges preferred by the Superintendent refer to 
the winding up of the old company, and have no reference whatever to 
the affairs of the new Dutchess Fire or President Vail’s connection 
with it. There is an overplus of zeal in the matter upon the facts 
disclosed. 

The fire on the water front last Saturday was fortunately stopped 
in time to save several millions of combustible property. The Metro- 
politan Steamship Company held marine insurance covering fire risks 
for $250,000, and fire insurance for $140,000 additional supposed to 
apply concurrently with the marine. There is a series of losses under 
floating policies for merchants which will be called upon for large 
sums. ' 

Mayor Gaynor is credited with a statement that the proceedings 
against Chief Croker by his subordinates will come to naught. What 
about the subordinates? 

The summer season has brought a large delegation of agents and 
specials to the city, and started some strange rumors referring to 
intentions of companies. The manager of a Western company called 
on his own agent once and upon another agent (who happened to be 
an old, personal friend) twice. Somehow this fact became known 
through a placer for a brokerage office, and immediately a rumor 
started that the agency was to be changed, but it was absolutely untrue. 
The manager left town a week ago. 

It is reported that the-proprietors of the old Eagle Fire, long since 
reinsured and retired and liquidated, excepting a certain amount of 
assets not yet distributed to the stockholders, are willing to sell the 
remainder for a profit in excess of the assets. A lawyer has addressed 
letters to several parties asking for bids for the so-called good will. 


The variation in the percentage of reinsurance reserves to. the net 


premiums of fire offices is one of the curiosities. of the annual state- 


ments ‘which puzzles the unsophisticated underwriter, 
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CHICAGO AND THE WEST. 


The large hay barn recently destroyed by fire at the Union Stock 
Yards in Chicago was regarded as a risk of superior construction. 
The only wood used in the building was the supports for the slate 
roof. The inflammable nature of the contents, however, created an 
intense heat, which warped the steel girders and allowed the walls to 


_ fall in, thus causing a total loss. 


W. E. McCullough has resigned as State agent for Wisconsin of 
the O. C. Kemp general agency, and has accepted the position of 
Wisconsin State agent for the Queen. 

Arthur Beiser has been elected a member of Class No. 1 of the 
Chicago Board of Underwriters, being sole agent of the International 
Fire of Texas. 

R. J. Rogers, formerly with the Chicago Board of Underwriters, has 
been appointed inspector for the office of Wile, Loeb & Gutman. 

Faulkner & Ettelson have been given an independent line, up to 
$5000, for the Prussian National in Chicago. 

William P. Reagan, treasurer of the Fire Insurance Club of Chicago, 
has been appointed Cook county special agent for the American of 
Newark and the Security of New Haven. 

H. A. Hutcheson has resigned as special agent for the Royal in 
Indiana to become special agent for the Washington Fire in the West. 





BOSTON AND VICINITY. 


F. E. Cabot, secretary of the Boston Board of Fire Underwriters, 
was the principal speaker before the Claremont, N. H., Board of 
Trade. He discussed the national fire waste, and advanced it as one 
of the factors in the high cost of living. 


NOTES FROM PHILADELPHIA. 


The possibilities of the new fire-fighting appliances which are being 
introduced into the anthracite mines as the result of government ex- 
periments were demonstrated on Thursday last at the Silver Creek 
Colliery of the Philadelphia and Reading Coal and Iron Company. 
By the aid of the oxygen helmets a close inspection of the burning 
sections of the mine was made possible, and the work directed so 
intelligently that in a few hours it was under control. 

Daniel H. Sharp has been appointed agent of the Allemannia at 
Camden, N. J. 


Semi-annual dividends declared: Insurance Company of North 
America, 6 per cent; Alliance, 3 per cent; Spring Garden, 6 per cent;- 
Lumbermens, 8 per cent; Delaware, 714 per cent; Mechanics, 5 per 
cent. 

In a correction of the rule for term rates the executive committee of 
the Philadelphia Fire Underwriters Association has added telephone 
exchanges to the list of risks, the contents of which can be written 
for terms longer than one year at the same percentage of increase 
over the annual rates as are permitted for building policies. 

J. B. Sirich, special agent of the National Union Fire, has been 
called to the home office to be general agent of the company for 
Allegheny county. He will be assisted by Special Agent L. C. Owrey. 

On Saturday, G. Hope Miller resigned as Middle department special 
agent for the Agricultural, a position which he has held for many 
years, to become special agent for the Insurance Company of North 
America in New Jersey, as successor to C. G. Baxter, who recently 
resigned. 

Since the Alliance has begun to accept business at the home office, 
W. W. Lee & Son, who were second agents for Philadelphia, have been 
made direct reporting third agents under the agreement. 

Henry L. Engel, who has represented several mutual insurance com- 
panies here, is the chairman of the organization committee of a new 
company, the George Washington Fire, with a proposed capital of 
$100,000 and surplus of $50,000. 

There is keen regret here among the many friends of William Blair, 
Middle department general agent of the London and Lancashire, and 
among the insurance fraternity generally, over the announcement that 
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he will retire from that position on September 1, and the regret is 
heightened by the knowledge that it is Mr. Blair’s intention at that 
time to leave the United States and return to his home in Australia. 


The Philadelphia Underwriters has appointed A. F. O’Daniel, 
former district secretary of the Underwriters Association of the Mid- 
dle Department at Allentown, to be special agent for Central Penn- 
sylvania. 

The report which gained wide circulation here, and was published in 
THE Spectator, that Charles Churchman had severed his connection 
with Stokes & Packard, to attach himself to the agency of Platt, 
Yungman & Co., is found to be in error. Mr. Churchman has associ- 
ated himself with the agency of Billington, Hutchinson & Co. 


THE MIDDLE STATES. 


President Vail Indicted. 

The Grand Jury which has been investigating the affairs of the 
Dutchess Fire of Poughkeepsie has returned an indictment against 
President Lewis H. Vail, accusing him of forgery in the third degree. 
President Vail was arraigned before Supreme Court Justice Morschauser 
and entered a plea of not guilty. He was released on $2000 bonds, and 
the case will be tried at the November term of the Supreme Court. 
The indictment contains three counts alleging that between August 24, 
1906, and December 24. 1906, President Vail mutilated a record of the 
Dutchess Fire by cutting out a resolution authorizing him to reinsure 
the business of the Dutchess on a basis of twenty-five per cent off from 
the pro-rata premium; that this action was for the purpose of conceal- 
ing from the Superintendent of Insurance an obligation to pay to the 
Dutchess a commission of twenty-five per cent of the pro-rata premium 
of the policies or risks of the Dutchess which President Vail was author- 
ized by the resolution to reinsure in the Dutchess Fire, and to deceive 
and mislead the Superintendent of Insurance in relation to such 
commission. 

At the time these charges were preferred against President Vail by 
Superintendent Hotchkiss, the executive committee and President Vail 
stated that the resolution fixing a reinsurance commission basis of 
twenty-five per cent between the old and new company was never 
passed, but got into the minute book by mistake, and, when discovered, 
was taken out. 








Ira A. Welch Starts Brooklyn Adjustment Bureau. 

Ira A. Welch, a well-known and thoroughly qualified fire insurance 
adjuster, has established the Brooklyn Adjustment Bureau, with offices 
at 162 Montague street, Brooklyn, N. Y-, which will adjust losses for 
the fire insurance companies in Greater New York. 

Mr. Welch was at one time connected with the Phenix of Brooklyn 
in the West, was located for many years in St. Louis, and adjusted 
numerous losses at San Francisco following the great conflagration in 
that city. He then came to New York and has gained an enviable repu- 
tation in the East in his chosen line of work. His many friends wish 
him all success in his new venture. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 


Approximate Bia Asked 
Annual When Price, Price. 





? 

Company. Capitai. Dividend. Payable. Per Cent. Per Cent. 
City of New York........ $500,000 10% , ne 205 
Commonwealth .......... 500,000 10 -& t 326 +e 
ae 2,000,000 70 ye 925 950 
ee See 200,000 8 .& J. 125 vay 
Fidelity-Phenix .......... 2,500,000 = . 275 280 
German Alliance......... 400,000 15 5. & J. 275 300 
German-American ........ 1,500,000 30 y.& J. 560 570 
Germania ($50) ........ 1,000,000 15 y.& t 285 295 
Glens Falls ($10)........ 200,000 30 y. & J. 1,525 a 
Globe and Rutgers....... 400,000 40 i 9. 470 
Hanover ($50) ......... 1,000,000 10 -& f. 190 205 
Home ee ere 3,000,000 30 i & }: 680 695 
SS ee 200,000 10 J. & J. 165 175 
Niagara ($560) .......... 1,000,000 20 i & J. 300 305 
North River ($25)........ 350,000 10 . & 0. 155 165 
2 3 ae 200,000 6 s 3s 135 145 
Peter Cooper ($29). 150,000 6 -& f. 90 105 
Stuyvesant ore ee 400,000 10 x a A 155 160 
United States ($25)...... 250,000 * - 60 70 
Westchester ($10) ....... 400,000 35 F.& A. 455 
Williamsburgh City ($50). 250,000 20 j.& J. 380 400 





* No information. Q, Quarterly. 





—Charles Jamm, special agent of the Svea of Gothenburg, died last week 
at Buffalo after'a few weeks’ illness. 


—The New Jersey Fire of Newark, N. J., 


will commence business about 





THE SPECTATOR 





[Thursday 


October 1, with W. G. Whilden of Whilden & Hancock of New York city as 
president. ; 

—The New York State Association of Supervising and Adjusting Agents has 
elected the following officers: President, E. H. Hornbostle; vice-president, 
H. G. Morgan; secretary-treasurer, S. B. Sullivan. 

—Ross E. Wickham has been appointed New Jersey State agent of the Mas- 
sachusetts Fire and Marine. Mr. Wickham is the son of Ross M. Wickham 
of Newark, State agent of the National Fire of Hartford. 

—Superintendent of Insurance Hotchkiss of New York has approved the 
standard form typewriter policy submitted by the special committee appointed 
by the New York Board of Fire Underwriters. It will become lawful on 
January 1, 1911 

—The National Union Fire of Pittsburg is preparing to launch the Duquesne 
Underwriters Policy in order to secure additional facilities in certain points. 
All the details of the innovation have not yet been decided upon, but President 
Cole hopes to be able to announce them soon. 

—Albert R. Hosford, assistant manager of the Royal of Liverpool, delivered 
a very instructive and interesting address on the subject of “In- 
surance Societies” at the recent annual meeting of the New York State Pond of 
the Blue Goose, at the Hotel Frontenac, N. Y. 

—Supreme Court Justice Andrews of Syracuse, N. Y., has granted final 
orders in the liquidation of the A=tna, American, Capital, Mohawk, Pheenix, 
and Reliable Mutual fire insurance companies of Onandaga county, which 
went into the hands of the Insurance Department July, 1909. 

—Franklin H. Wentworth, secretary of the National Fire Protection Associa- 
tion, in addressing the recent annual meeting of the New York State As- 
sociation of Supervising and Adjusting Agents at Frontenac, N. Y., advocated 
the adoption of the English system in America of public inquiry into fire 
causes. 





THE NEW ENGLAND FIELD. 


—A. G. McIlwaine, Jr., president of the Orient of Hartford and manager of 
the London and Lancashire Fire, has been appointed president of the In- 
surance Institute of Hartford. 

—William Blair, general agent of the London and Lancashire Fire and the 
Orient for the past twenty-two years, has been granted a pension and retires. 
He will return to his old home in Melbourne, Australia. 

—The Rhode Island Association of Local Fire Insurance Agents has elected 
the following offiecrs; President, Joseph G. Henshaw; vice-presidents, James 
Galivan, George R. Smith, Arthur O’Leary; secretary and treasurer, Clinton 
T. Gamewell. 





THE WEST. 





Chicago Agents Protest Against Commission Reduction. 
[From OUR OWN CORRESPONDENT.] 


Chicago local agents have been watching closely the developments of 
the plan for a reduction of expenses in the West. Their concern was 
increased when it was announced last week that the campaign was to 
be restricted to the large cities, especially as it has been generally 
understood that any experiment would be tried first in Chicago, as the 
headquarters of the managers and the natural center of Western under- 
writing. Several conferences have been held, a committee has been 
appointed to represent the interests of the agents, and it is evident that 
any plan will be strongly contested by the agents which is limited, as 
they fear it will be, to a reduction in their commissions. 

The local agents who operate on commissions have long been com- 
plaining of the advantage held by the salaried offices which are main- 
tained by the companies, they paying rent, solicitors’ salaries, broker- 
age and all other expenses which the commission agent must pay out 
of his allowance from the company. They claim that these offices, 
especially those of the larger companies, maintain elaborate equipment, 
with a number of special agents constantly drumming up business all 
over the city and county, and that it is hard to compete with them on 
the present basis, and would be doubly so if a reduction were enforced 
by the companies. The commission agents insist that in any changes 
that are made the salaried offices must be put on a commission basis. 

The agents complain that apparently their commissions only are under 
consideration, and that the companies, so far as they can learn, are 
doing nothing about the many other ways in which the cost of doing 
business might be reduced. 

It has been assumed that the proposition from the companies would 
be in the nature of a fixed maximum commission to agents in the large 
cities. Most of the Chicago agents insist that their present commissions 
are not excessive and protest that under this plan the smaller companies 
would be at a disadvantage, they not being able to compete with the 
larger companies unless they are able to offer some small advantage in 
commissions. They urge alse the different natures of the Chicago 
agents’ business, some offices doing nothing but business-getting, and 
others supervising all features of the companies’ work. The latter in- 
volves additional expense, and it would be unfair, they claim, to reduce 
all to the same level. Many offices make inspections for their companies 
and handle all losses without compensation, while others merely get the 
business and leave everything else to the companies. The agents urge 
that the managers investigate the Chicago situation, and claim to be 
able to convince them that the present scale of commissions is not 
excessive. This applies to the ordinary conservative companies, there 
being, of course, certain high commission companies which have been 
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paying excessive amounts for preferred business, an evil which, the 
agents hold, could not be corrected by the proposed agreement until it 
is possible to make men honest by law. 


Chicago, July 16. LA SALLE. 





The Western and Southern Fire of Shawnee, Okla. 


The first meeting of the Western and Southern Fire Insurance Com- 
pany of Shawnee, Okla., was held recently. The oficers of the com- 
pany submitted reports, showing the condition of the company and its 
affairs, which were highly pleasing to the shareholders present, a large 
majority of the stock of the company being represented. The company 
will apply for license soon. The old officers were unanimously re-elected 
as follows: F. W. Christner, president; Col. C. A. Murphey, vice-presi- 
dent; J. W. Rubey, vice-president; L. T. Sammons, treasurer; C. H. 
Eckford, secretary. The shareholder also re-elected unanimously the 
old board of directors, consisting of F. W. Christner, Geo. A. Murphey, 
J. W. Rubey, L. T. Sammons, C. H. Eckford, H. H. Holman, Irvin Schu- 
man, J. E. Dedman, E. W. Hill and E. C. Stanard. 

The Western and Southern has 600 stockholders scattered throughout 
the State of Oklahoma, very little of the stock being held outside of 
the State, the company being owned, managed and controlled by 
Oklahomans. 





Joint Committee on Reduction of Expenses. 


The recent statement of the joint committee on the reduction of 
expenses in the West, that it did not intend to affect graded commis- 
sions but was aimed only at the cost of doing business in the excepted 
cities, has called forth some criticism from those who had been seek- 
ing a general reduction in commissions. They hold that this notice wiil 
be detrimental to the campaign now in progress in the East and South, 
where the Fire Underwriters Association is endeavoring to secure a gen- 
eral reduction in commissions, to have the representatives of the same 
companies officially declare in the West that they regarded graded 
commissions, which average several points above the scale prevailing 
in the East and South, to be about right. 

G. H. Lermit, chairman of the joint committee on reduction of ex- 
penses, in sending out the call for the meeting of managing officials, to 
be held in the rooms of the Chicago Board of Underwriters, July 26 at 
at 10.30 a. m., says: ‘‘From the replies received to the circular letter, 
dated June 20, 1910, issued by the committee on reduction of expenses, 
it is evident that the companies are practically unanimous in thinking 
the time has arrived when a determined and organized effort should be 
made to act on the suggestions made in that letter.” 





Iowa Inspections. 


[FRoM OUR OWN CORRESPONDENT. ] 


Three important inspections were made in Iowa recently by the 
committee from the Iowa Fire Prevention Association composed of J. 
D. Carpenter, W. A. Hand and L. D. Griffin. Accompanied by E. R. 
Townsend of the National Board of Underwriters, the committee visited 
Dubuque, which is just now in the limelight because of incendiary fires 
in Waterloo and Mason City. In the report to President Warnshuis, the 
committee has the highest praise for Engineer Townsend, and states 
that he will come to Iowa for at least one more inspection trip before 
October. 


The reports are summarized as follows: 


DUBUQUE. 


A meeting was held for the purpose of discussing the recommendations 
for improvements of the equipment and services as outlined in the 
report of the National Board of Fire Underwriters, as of date November, 
1909. This meeting was well attended, the Mayor, Hon. D. J. Haas, 
Fire Chief J. R. Reinfried, Superintendent of Water Service Captain B. 
F. Steadman, and waterworks trustees Dr. Jas. Alderson and Chas. 
Sass, secretary, being present. The meeting was in charge of Engineer 
Townsend and was given over to an open discussion of the matters in 
hand, the city representatives assuring the committee of their very 
best effort looking to compliance with the requirements of the National 
Board in earliest and feasible possible course. A number of improve- 
ments were noted as made, or now under way, including several in the 
records and plans; a distributing reservoir be constructed at sufficient 
elevation having a capacity of 4,000,000 gallons, or in lieu thereof that 
additional pumping capacity be provided; mains to be put in at once 
in and adjacent to the mercantile district, augmenting the general dis- 
tribution system; hose is now provided, and hose houses will be erected 
over post hydrants at each of the Eagle Point level stations; inside 
hose on swinging brackets is also now provided at each of these stations. 
Recommendations advanced by Engineer Townsend, for which he urged 
early attention, include the early installation of an electro hydraulic 
valve to cut off the reservoir at time of fire in order to yield a higher 
fire pressure; reinforcement of the distributing mains; additional 
hydrants in the congested district; installation of a seven-man auto 
fire engine company at headquarters station; installation of a six-man 
auto engine company on the bluff; increase number of men at engine 
companies Nos. 1 and 2 to nine men each, and hose companies 5 and 6 
to five men each; provide auto chemical engine for the fire chief; pro- 
vide hook ladder quick hoisting apparatus; install hose drying towers 
at each of the two stations not so equipped; purchase 3000 feet hose; 
provide turret nozzles, ladder nozzles, cellar pipes and cellar nozzles; 
provide fire-proof quarters for fire alarm system; adopt building laws, 
electrical ordinances and general ordinances prohibiting accumulation of 
inflammable waste, packing boxes and regulating the sale and storage 
of volatile oils and explosives. All these recommendations were freely 
discussed and the city officials favor compliance as speedily as its 
financial circumstances will permit. The city is now considering the 
establishment of a building department. . 
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WATERLOO. 


This city recently acquired by purchase the water-works system. 
A recent bond issue gives the city $175,000 as a budget for the making 
of immediate and recommended improvements for the water-works 
system, including the purchase of two 4,000,000 gallon Snow pumps; lay- 
ing 12 miles of 16 to 6 inch main; instailing an adequate number of 
hydrants of approved types and properly spaced, and a reservoir of 
1,800,000 gallons capacity. It should be noted that these improve- 
ments exceed in efticiency by 25 per cent the recommended require- 
ments, which would be based on present needs and ordinary growth. 
A meeting was held at the City Hall, presided over by Mayor J. R. 
Rector and-addressed by Engineer Townsend, who took occasion to 
congratulate the city for the satisfactory showing as evidenced by the 
work under way, and urged that the protection be further augumented 
by the purchase of apparatus and at” least two sub-stations to be 
adequately manned. 

MASON CITY. 

An almost entirely new council is in office, the fire department com- 
mittee being entirely composed of newly elected members, A meeting 
was held at the City Hall, when Engineer Townsend presented his 
arguments for improved protective conditions in this growing city. 
While the financial budget will not permit immediate and extensive 
improvements, assurances were given by Messrs. Miller and Stanton, 
members of the fire department committee, and Supt. Fitch of the 
water-works commission, that the city is becoming alert to the neces- 
sity of making improvements along all protective lines, and will give 
the recommendations to be submitted in detail by Mr. Townsend’s 
earliest attention, and that, so far as possible and practicable, im- 
provements will be made. Mr. Townsend suggested a bond issue as 
the most feasible plan for the successful carrying out of the plan to 
be advanced. 

Much anxiety is expressed owing to the absence of an adequate pure 
water supply. This may be overcome by the putting down of addi- 
tional wells. Mr. Townsend will recommend the installation of an addi- 
tional pump of at least 4,000,000 gallons capacity, additional mains and 
hydrants and provided an adequate supply of pure water is not obtain- 
able, he would recommend the damming of a creek adjacent to the 
pumping station from which an adequate supply of water will be ob- 
tainable for fire purposes only. 


Des Moines, July 16. HAWKEYE. 





Ohio Items. 


[FRom OUR OWN CORRESPONDENT. ] 


The Ohio Retail Grocers Mutual of Springfield, Ohio, has discontinued 
writing wholesale groceries. 

The City Council of Columbus, Ohio, has passed a fire limit ordinance 
which greatly extends the special hazard and outer fire limits of the 
city, and places severe restrictions on building construction and repairs 
within the boundaries. 

The directors of the Merchants and Manufacturers Fire of Cincinnati 
have elected John C. Davis president of the company, to succeed the 
late William H. Calvert. Mr. Davis has been a stockholder of the 
company since 1886, and a director since 1892, and for the past half 
dozen years has been very close to the management. 

The City Council of Covington, Ky., has passed an ordinance provid- 
ing for a building inspector, whose duties will be to enforce the new 
building code. 

Wheeling, W. Va., will vote on a building code this month. 

Cincinnati, July 16. BUCKEYE. 





Notes from Cleveland. 
[From OUR OWN CORRESPONDENT. ] 


New York brokers succeeded in taking the business of the Cleveland 
City Forge and Iron Company of Cleveland, a risk that has been with 
the Muerman Agency for years. The premium was about $6000, but it is 
said that the rate made by the brokers was about half this amount. 

Little has been said the past few weeks of the situation caused by 
the Northern entering the Cleveland Insurance Agency, which is a non- 
boarder. It is understood that the matter is beink taken care of in 
the Exchange and that something will be said later on. The two board 
agencies, where the company has operated for several years, still 
retain it. 

The Hayden & King Company of Toledo has been incorporated, with a 
capital stock of $10,000, to do a general insurance business. The incorpo- 
rators are C. M. Hayden, E. B. King, H. M. Hayden, Arthur C. Long- 
brake and Ira C. Taber. The corporation will take over the business of 
Cc. M. Hayden & Son. 

City authorities at Cleveland are considering the enforcement of the 
building code by not allowing buildings that do not come up to its 
requirements to be occupied. They have had some trouble in getting 
owners and contractors to live up to the spirit of the code. 

Cleveland, July 16. CUYAHOGA. 





—The Frankiln Fire of Philadelphia has entered Oklahoma. 

—The Ohio Farmers of Le Roy, Ohio, have been admitted to Illinois. 

—The Minnesota business of the Farmers and Merchants has been reinsured 
in the Firemens of Newark. 

—The Concordia Fire has entered Arkansas, with W. L. Nelson & Co. of 
Memphis as general agents. 

—The Standard Fire of Hartford has appointed R. W. Hosmer & Co. of 
Chicago its sole agents for Cook county. 

—The Iowa Adjustment Company at its first annual meeting established the 
office of assistant secretary and appointed P. J. Clancy, secretary of the Com- 
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mercial Fire of Des Moines, to fill that office. 
Fire was named secretary and treasurer. 
—Mayor Shank of Indianapolis recently wrote to Attorney General Bingham 
suggesting a compromise with the insurance companies in the anti-trust cases, 
now. awaiting decision. He proposes that the companies promise a reduction 
in rates in Indiana. The companies, however, are opposed to compromise. 





THE SOUTH. 


Inter-Insurance Associations in Mississippi. 
[From OUR OWN CORRESPONDENT. ] 


In reply to a letter from a lumber publication as to his position rela- 
tive to the inter-insuring organizations, Insurance Commissioner T. M. 
Henry replied, giving his position in full on that question. As this is a 
matter of general interest to the insuring world, the following summary 
is made of said letter: 

He stated that the case he won several months ago befcre the State 
Supreme Court against the inter-insuring companies was the first deci- 
sion of the kind ever coming before a court of last resort; that inasmuch 
as this decision held these organizations, fire insurance companies, and 
amenable to all the laws relating thereto, including the section requir- 
ing $100,000 of capital stock, they could not qualify, as they have no 
capital stock; that the decision of the court was rendered while the 
legislature was in session and resulted in the enactment of a law which 
only required a report from the subscribers of the actual cash remain- 
ing on hand February 1, and a like report from the attorney-in-fact, or 
central organization. The Insurance Commissioner further steted that 
he would accede to a reasonable modification of the laws so these 


organizations could qualify, but insisted that such amendment should. 


clearly recognize the two principles of supervision and taxation. 

He is contending that the subscribers, or policyholders, are liable for 
both cash and notes remaining to their credit on February 1, while their 
attorneys are insisting that under the terms of the law they are only 
liable for taxation on the actual cash so remaining. Insurance Commis- 
sioner Henry is also holding that under the last clause of the inter- 
insurance act, giving him the right of revocation if the agency becomes 
insolvent, it is his duty to know the organization is solvent before 
license is granted; and that he would not be in a position to determine 
this fact unless the attorney or central organization submitted a general 
statement, something they are very much opposed to doing, and some- 
thing all have declined, with one exception, to do up to the present. 
Mr. Henry further stated that he was willing to license a solvent and 
responsible organization, but, in doing this, he did not want to leave the 
bars so wide open as to compel him to license any concern tendering $100 
for the license. BAYOU. 

Jackson, July 16. 





More Trouble in Texas. 


The Texas Insurance Department has called upon all fire insurance 
companies doing business in the State for a sworn statement of all 
written, printed or typewritten instructions to agents relative to the 
application of any and all amendments to the general basis schedules. 
The Department particularly desired to know what instructions have 
been given to agents relative to reductions of rates under policies in 
force prior to July 11, 1910, but which bear date subsequent to Decem- 
ber 31, 1909. 

This takes in all new business written since the law went into effect 
at the beginning of the year. All such policies written in towns not yet 
rated carried a rider agreeing that the rate would be adjusted to what- 
ever the new schedule produced when it was applied, whether higher 
or lower. 





W. L. Reynolds Made Manager of Inter-State Fire. 


W. L. Reynolds, formerly of Atlanta, has been elected vice-president 
and manager of the Inter-State Fire Insurance Company of Birmingham, 
Ala. Vice-President Reynolds expects the company to begin writing 
business by September 1, or sooner, and a sufficient amount has already 
been paid up to enable the company to enter any State in the Union 
should it desire to do so. Its authorized capital stock is $500,000. 

Mr. Reynolds is one of the best-known insurance men in the Southern 
States. His insurance career was begun over twenty-five years ago as a 
clerk in the agency of Hereford & Kerfoot, in Dallas, Texas. Some years 
later he became connected with the Phenix of London, with his head- 
quarters in Atlanta; and for nearly fifteen years past has been general 
agent of the German-American and German Alliance, with headquarters 
in Atlanta. 

For fourteen years Mr. Reynolds was on the executive committee of 
the South-Eastern Underwriters Association, and was twice elected 
president of the association. 

As soon as operations are under way in its home State the company 
will begin to enter other Southern States. 





Kentucky Events. 


[From OUR OWN CORRESPONDENT. ] 


The Henry Clay Fire of Lexington, Ky., has elected Frank P. James, 
State Auditor, president; to succeed Judge Matt Walton, who resigned 
on account of not being able to give sufficient time to the duties of the 
office. The company began writing business July 12. It had a “‘house- 
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warming” July 14, and, at a banquet in the evening, addresses were 
delivered, as follows: “Our Policy,’’ Claude F. Snyder, managing under- 
writer Henry Clay; ‘‘The Dual Duties of an Insurance Commissioner,”’ 
C. W. Bell, Commissioner of Insurance for Kentucky; ‘Local Fire Insur- 
ance Agents,’’ John E. Garner, Winchester, and “The Relation of In- 
surance Companies to Banking Institutions,’’ John H. Leathers, presi- 
dent of the Inter-Southern Life of Louisville, and president of the 
Louisville National Banking Company. 

The underwriting company has filed articles of incorporation, naming 
its capital stock as $35,000. The incorporators are H. Tatum, Rowan 
Hardin and Ray Bizet. It will represent insurance companies in ar 
agency capacity. 

F. W. Cole, State agent for the Scottish Union in Indiana, has been 
given charge also of the work in Kentucky, Tennessee and West 
Virginia, over which he has had supervision for some time. George J. 
Burke, for seven years with the McLelland agency at Madison, Ind., 
will be Mr. Cole’s assistant. 

The Underwriters Club of Northern Kentucky, composed of agents at 
Newport and Covington, will have a meeting July 21, for the purpose of 
Se The club has been torn by internal dissensions for some 
time. 

Middlesboro and Barberville, in Eastern Kentucky, are organizing 
local boards of fire underwriters; officials of the Kentucky State Board 
having co-operated with the local agents to that end. 

Louisville insurance men are much interested in the new disiillery 
of Bernheim Bros., which has just been completed at a cost of $200,000, 
replacing one which was burned about a year ago. It is of brick and 
reinforced concrete construction, and is equipped with a _ sprinkler 
system, being the first whiskey distillery in the State to adopt this 
protection. The business was written by the stock companies. 

The Tennessee Fire Prevention Association, of which a good many 
Kentucky specials are members, will have its first inspection at John- 
son City July 20. David Caldwell of the Commercial Union has resigned 
the presidency of the association on account of the press of other duties, 
and J. C. Lucus, of the Phenix of Brooklyn, has been named as presi- 
dent. A fire protection committee, consisting of Graham Hall of the 
National Hartford, J. M. Picton of the American Central, and S. M. 
Kennedy of the Westchester, has been named. 

The Kentucky Inspection Bureau has completed the draft of new fire 
protection ordinances recommended by the Kentucky Fire Prevention 
Association, and these will be recommended for adoption to many com- 
munities by the two organizations jointly. The ordinances cover the fire 
limit, fire escapes, regulation of moving-picture machines, handling of 
volatile combustibles, auto garages, fire commission, cleanliness of 
alleys, condition of flues, the burning of refuse and electrical inspection. 

Acting under a rule made several years ago, the Louisville Board of 
Fire Underwriters has asked certain companies which have planted in 
Jefferson county outside of Louisville to take up the agencies, as Louis- 
ville agents claim jurisdiction over the whole county. One agency 
which was established before the rule went into effect has not been 
molested. 

Charles Springer, of the Kentucky Inspection Bureau, is having Mays- 
ville, Ky., rerated as the result of the establishment of a paid fire 
department in that city. 

J. P. Hubble, special agent of the National in Kentucky, has been 
appointed chairman of the special committee of the Kentucky Board of 
Fire Underwriters which will investigate the tobacco situation. No 
date for a meeting of the committee has been set. 

The inspection of Richmond by the Kentucky Fire Prevention Asso- 
ciation recently was a success. The Board of Councilmen and the Mayor, 
following the inspection, agreed to pass ordinances proposed by the 
association. A feature of these will be one providing for an inquest 
of every fire. This plan was put into effect at Bowling Green, Ky., 
several years ago, and made a big success. Richmond was thoroughly 
inspected, and several insured agreed to clean up their premises in 
accordance with recommendations which had been made. 

M. R. Smith, formerly inspector for the Kentucky Inspection Bureau 
at Paducah, has resigned to become special agent for the Firemens of 
New Jersey in Oklahoma and Arkansas. 

The committee appointed by the Kentucky Board of Fire Under- 
writers to confer with tobacco owners with regard to insurance has 
taken up the situation with the Burley Tobacco Society. This organiza- 
tion has been writing its own insurance. A joint meeting between the 
executive committee of the society and the tobacco committee will 
probably be held shortly. ; 

A. Langham Johnson, for five years connected with Barbee & Castle- 
man of Louisville, has been appointed secretary of the Kentucky State 
Board of Fire Underwriters. 

W. E. Metzger, chairman of the executive committee of the National 
Association of Local Fire Insurance Agents, has announced that the 
association intends to stand by its ukase on the overhead writing clause 
as it applies to whiskey business. The association was informed by a 
company which was complying with the clause that it was losing busi- 
ness thereby. 

‘The Kentucky Fire Prevention Association will meet at Winchester, 
July 26. The association is completing the draft of the code of ordi- 
nances which it will submit to communities in the State. 

Louisville, July 9. BLUE GRASS. 





—Howard C. Johnson, special agent of the Dixie Fire in Virginia, has re- 
signed as of August 1. 

—The Governor of Louisiana has signed the bill establishing a State fire 
insurance rate-governing commission. 


—A. H. McAtée & Co. of Louisville have been given the agency of the 
Henry Clay Fire, which commenced business recently. 

—W. P. Clements, who has been with the Texas Rating Bureau, has been 
appointed special agent of the Fidelity-Phenix, assisting State Agent C. F. 
Thomas. 
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—G. B. Thornton, Jr., a widely known and popular young field man, died 
recently at Asheville, N. C., of tuberculosis. 

—Fred C. Stockdell, special agent of the Fidelity-Phenix, with headquarters 
at New Orleans, has resigned, and will do adjustment work. 

—It is reported that Abe Marks, formerly of Ferd. Marks & Co. of New 
Orleans, will be a member of the New Louisiana State Rating Commission. 

—The Carolina Field Ciub has elected M. G. Hunter, president; R. H. Mc- 
Dowell and George P. Folk, vice-presidents, and Robert G. Hayes, secretary. 

—B. P. Sullivan has been appointed Fire Marshal of Louisiana, to succeed 
the late D. B. Haggerty. Mr. Sullivan will become a member of the State 
Rating Board. 

—Of the 125 fire insurance companies doing business in Texas, 84 have issued 
orders to the agents not to write any new business or renew expired policies 
on mercantile risks and certain special hazards. Three prominent Texas gen- 
eral agencies, Trezevant & Cochran, Gross R. Scruggs & Co. and Cochran, 
Thomas & Co., have suspended writing business in Texas on certain classes of 
risks. 





THE PACIFIC COAST. 


The Rocky Mountain Field. 
[FRom OUR OWN CORRESPONDENT. ] 


“Fire Prevention Day’’ was observed by the Denver Chamber of Com- 
merce at its weekly luncheon at the Albany hotel on the 8th inst., and 
it proved full of interest to the assembled business men of the city. 
Cyrus K. Drew spoke upon the fire loss in the United States, showing 
that a very large percentage of fires was due to carelessness, negli- 
gence and indifference on the part of business men generally. Ralph B. 
Cooper, city fire warden, read an interesting paper devoted to local con- 
ditions and needs entirely, the facts being gathered from his own ex- 
perience and those of his inspectors in their efforts to follow out the 
old adage that ‘‘an ounce of prevention is worth a pound of cure.”’ W. A. 
Hover, wholesale druggist, contributed a paper on the advantage of 
automatic sprinklers. 

The Firemens of Newark is preparing to enter Wyoming. 

The Colorado Pond of the Blue Goose has announced its annual out- 
ing for July 16 at Mount Morrison. Among the special features of the 
day will be a ball game between the Denver locals and the Blue Goose 
teams, visits to the Park of the Red Rocks and Cave of the Titans, a 
swim in the big pool, luncheon, dinner and a grand ball. 

The death, last month, of Frederick O’Leary Buck, State agent of the 
Liverpool and London and Globe, removed one of the oldest and best- 
known field men in the West. Under his supervision his company en- 
joyed a fine volume of business, and his well-known judgment invariably 
brought a low loss ratio and a consequent profit for his company. 

President E. E. Cole, of the National Union Fire of Pittsburg, paid 
Denver a brief visit in the interest of his company this week. Mr. 
Cole went no further West than this point, including Denver with St. 
Louis, Kansas City and other Middle West cities in his itinerary. 

The Detroit Fire and Marine of Detroit, Mich., has been formally ad- 
mitted to Colorado, its intention to do so having been mentioned in 
your correspondent’s last letter. General Agent J. B. Brown, Jr., has 
appointed Oscar L. Malo, secretary of the J. K. Mullen Investment Com- 
pany, Denver agent. 

All Denver offices are closed to-day (Saturday, the 16th), to give the 
captains, mates and deckhands an opportunity to participate in the 
annual field day festivities of the Colorado Pond of the Blue Goose at 
Mount Morrison. The ladies are invited, hence it is expected that the 
boys will reach home without difficulty and on time. ‘‘Dry” extin- 
guishers will be used exclusively in subduing the rattlesnakes which 
are said to infest the region round about Morrison. 


Denver, July 16. CENTENNIAL 





—The Detroit Fire and Marine of Detroit, Mich., was admittted to Colorado 
on July 11. The Pacxard Agency Company of Denver will represent the com- 
pany, with Jas. B. Brown, Jr., as general agent. 

—A referendum at Los Angeles has carried the license ordinance passed 
early in the year under which each fire insurance agent, broker or solicitor 
is ‘required to pay $40 a year for each company represented. A similar license 
charge is provided for general insurance business other than fire, permitting 
the writing of life, accident, liability, plate glass and other miscellaneous lines 
under the one license. 





MISCELLANEOUS FIRE NEWS. 

Thacher’s Calculating Instrument—A Labor-Saving Device. 

Thacher’s calculating instrument is a device for performing a great 
variety of arithmetical calculations with rapidity and accuracy. It 
is simple in its method of operation, and may be used by junior clerks 
with a great saving of time and with a high degree of correctness. 
This instrument 1s especially useful in the calculation of ratios or per- 
centages, and close results can be obtained up to the fourth, and often 
to the fifth, place of figures, which are sufficient for nearly every ordi- 
nary requirement of the professional or business man. 

For many years past one of these instruments has been in almost 
daily use in the office of The Spectator Company, and it has proved so 
valuable an aid in the calculation of many thousands of ratios yearly 
that we are adding another Thacher to our complement of mechanical 
assistants. , 


31 


THE SPECTATOR 


Fire Insurance 


The instrument consists of a cylinder four inches in diameter, which 
revolves in an open frame work composed of twenty angular bars held 
between two metal rings. Any young man or woman can learn to 
calculate ratios with it in a few minutes, and its speed capacity is such 
that with an identical divisor of four figures six ratios per minute may 
be readily figured, giving three figures in the quotients. These exceed- 
ingly useful machines are sold by the Keuffel & Esser Co., 127 Fulton 
street, New York, at $35 each. 





Semi-Annual Statements of Continental and Fidelity-Phenix 


The Continental’s statement, as of July 1, 1910; shows $22,915,246 of 
assets, a paid-up capital of $2,000,000, and a net surplus of $12,267,166. 
If the sum of $1,000,000 had not been this year transferred from surplus 
to capital, the net surplus would have shown an increase of about $222,- 
000; and, as it is, the surplus to policyholders shows that amount of 
increase, after the addition of $400,000 to the unearned premium fund. 

The assets of the Fidelity-Phenix now aggregate $13,260,152; the cap- 
ital is $2,500,000, and the net surplus is $2,202,711—an increase of about 
$500,000 notwithstanding decreased security values. 

Fidelity Underwriters’ policies are, therefore, now backed by $36,- 
175,398 of assets, and $18,969,877 of policyholders’ surplus. 





The North German to Re-Enter United States. 


The North German Fire of Hamburg, which ceased business in this 
country some years ago, will shortly make the required deposit and 
regularly enter the United States under the management of Fred. S. 
James & Co., of New York and Chicago. 





General Fire of Paris Licensed. 

The General Fire of Paris has made the statutory deposit in New York 
State and has been licensed by the Insurance Department. Fred. S. 
James & Co., of 123 William street, New York, are United States 
managers. 





Continental and Fidelity-Phenix Will Not Join Fire Under- 
writers Association. 


The following letter from Henry Evans, president of the Continental 
and the Fidelity-Phenix of New York, to the committee of the Fire 
Underwriters Association having the negotiations in charge, is self- 
explanatory.: 

Messrs. R. M. Bissell and E. H. A. Correa, Committee: 

Gentlemen.— After carefully considering the question of the advisa- 
bility of associating ourselves with the Fire Underwriters Association, 
we have come to the conclusion that we do not care to become mem- 
bers of that organization on the basis set forth in the constitution and 
by-laws which you left with the writer. 

The fact that no provision is made for the payment of a contingent or 
profit-sharing commission would alone prevent us from having member- 
ship in this organization: First, because a large percentage of our 
agents reporting to the New York office are compensated on this plan; 
and, second, because we believe that such compensation is desirable 
from the standpoint of the public, the agents and the companies. 

The payment of certain commissions in one section of the country, 
yielding nearly half of the premium income derived from the United 
States, and different commissions in another section, both under agree- 
ment through associations of companies, cannot in our opinion be 
justified. 

There are numerous minor points connected with the plan as set forth 
in the constitution and by-laws which have been submitted by you that 
are not satisfactory to us. Chief among these is the separation fea- 
ture. But inasmuch as we have decided that the first two points men- 
tioned are sufficient to prevent our joining the association, it will not 
be necessary for us to go further into detail. 

Yours very truly, 
HENRY EVANS, President. 

July 19, 1910. 





—The Hamilton Fire has been licensed in California, with Edward Brown & 
Sons as the general agents. 

—Leslie W. Gray, a leading local agent at Los Angeles, Cal., died recently, 
following an illness of four months. 

—B. C. Ansley, a retail druggist of Los Angeles, Cal., has been appointed 
general agent for the American Druggists of Cincinnati for California. 

—R. H. Pursell has been appointed to succeed the late F. O’L. Buck as 
State agent of the Liverpool and London and Globe for Colorado and New 
Mexico. 

—Alfred R. Grim, of the general agency firm of Conroy & Grim, San 
Francisco, Cal., dropped dead while playing a game of dominoes at his club 
a short time ago. 

—United States Manager U. C. Crosby of the Royal Exchange emphatically 
denies the story that the Royal Exchange had been rsed as a warrantee com- 
pany for the $18,000,000 line of the Philadelphia Rapid Transit Company with 
Lloyds, Lendon, 
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Casualty, Surety and Miscellaneous 








Louisiana Legislation Adverse to Casualty Companies. 

The Wimberly bill, recently enacted in Louisiana, requires that com- 
panies writing health and accident lines must pay their claims within 
thirty days, and that weekly indemnity claims must be paid monthly 
instead of at the end of the disability period as heretofore. Several com- 
panies are seriously considering withdrawal from the State on January 1, 
as a result of this enactment. President Geo. A. Seward of the Fidelity 
and Casualty Company submitted a memorandum to the legislature 
which ably sets forth the companies’ objections to the bill. It reads: 


We think that this bill proceeds on wrong theories. 

First.—An insurance policy is a contract between an insurance com- 
pany and a policyholder. It must be presumed that the two have the 
right to determine the terms of the contract. To attempt to force com- 
panies to issue policies that they could not safely issue will prove 
abortive. It is doubtful whether any insurance company of standing 
will consent to have injected into its forms many of the provisions of 
the proposed bill, if the same is enacted into law. 

Second.—Open competition between companies affords the best means 
of securing for the people sound and liberal policies. 

Third.—The language of the bill is ambiguous in important particulars. 
Any skilled legislator will hesitate to vote for it on that account. The 
ambiguities are so patent that it is not even necessary to point them out. 

Fourth.—The provision for payment of double indemnities in certain 
cases is unjust to a degree. If such a provision were to be made law 
in respect to other forms of contract, and this might just as well be 
done, no sane legislator would consider that he could vote for it. An 
insurance contract ought to stand before the courts to be construed on 
the same principle as all other contracts, and this principle is that no 
man can recover more than the contract calls for. 

Fifth.—The provision for the payment of fines in certain cases has no 
place in a civil contract. It is a new idea to punish either contracting 
party as well as to make the losing party pay under the contract and 
according to the terms thereof. 

Sixth.—The provision to exclude a company from the State is equally 
harsh. A company may have a very large business in the State, and 
yet fail in one or two instances to make prompt settlements. Is this 
an adequate reason to cancel its rights—perhaps its vested interests— 
and to destroy business on which its agents—citizens of the State— 
depend for their living? 

Seventh—We believe the bill is vicious in a variety of ways, and doubt 
whether any reputable company could take the hazards under it with 
safety. 





Secretary Kingsbury’s Retirement from the Pennsylvania 
Casualty. 

The Fieldman, published in the interests of the Pennsylvania Casualty 
Company of Scranton, Pa., refers to the resignation of Secretary F. H. 
Kingsbury, as follows: 

We regret to announce the resignation of Secretary Kingsbury, to 
take effect August 15. Mr. Kingsbury was one of the original officers 
of the company, and for a number of years had full charge of the com- 
pany’s affairs. During the past few years he has devoted his time almost 
exclusively to the liability department of the company, traveling ex- 
tensively in order to study local conditions, and taking an active interest 
in all of the associations of insurance companies formed for the study 
or betterment of liability underwriting. Mr. Kingsbury has accepted a 
position as executive superintendent with the United States Casualty 
Company of New York, where he will continue to devote his time to the 
liability branches. During the many years he has been with us he has 
won a firm place in the affections and confidence of every officer and 
member of the home office staff and has secured the warm friendship of 
a great number of the company’s representatives, who will join us in our 
regret at his leaving and in wishing him every success in his new 
position. 





Liability Insurers Encounter New Conditions. 

On Friday last the ‘‘Committee of Five,’’ representing twenty odd 
companies doing business in New York State, met at the office of the 
Ocean Accident and Guarantee, and made some progress through data 
and deduction toward ascertaining the probable rates which will be 
charged on risks written after September 1, on which date the new 
Wainwright-Phillips employers’ liability laws go into effect. They came 
to the unanimous conclusion that five per cent will be the maximum 
commission paid in New York State, where the compulsory compensation 
features of these laws are to be covered by the policy. 





Surety Association of America. 

President Henry D. Lyman of the American Surety Company presided 
over the meeting of the Surety Association of America, which was held 
at the Waldorf Astoria hotel, New York, last week. 

The Indiana Bank depository question and the competition of London 
Lloyds in bank fidelity lines were breught up and discussed, but no action 
was taken. The committee on the plan for guaranteeing cotton bills of 
lading reported that they had not yet reached an agreement with the 
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bankers’ committee and withdrew for further conference. They had not 
returned before the association meeting adjourned. 





Casualty Notes. 
—The Maryland Casualty Company has been licensed to do fidelity and 
surety business in Massachusetts. 
—The Security Casualty of Indianapolis has secured Frank Conner, formerly 
superintendent of agents of the Columbus Casualty, as agency supervisor for 
Ohio. 


—The Loyal Protective Insurance Company has inaugurated a Policyholders 
Health Bureau and will issue bulletins quarterly. Bulletin No. 1 is already out 
and well amplifies the object of the bureau, namely, “prevention, not treatment.” 


—Last week Judge Kinkead dismissed the suit of Emery J. Smith versus 
the Columbus Casualty Company of Columbus, Ohio, which was brought asking 
that a receiver be appointed. Smith’s stockholdings in the company have been 
purchased outright. 


—The Inter-State Life and Accident of Chattanooga has been licensed in 
Tennessee. H. D. Huffaker is president; J. R. Barnes, secretary, and Herbert 
Bushnell, treasurer of the company, which has paid in capital of $50,000 and 
surplus of $18,223. 

—V. G. Richardson of Richardson & Pryor, Wichita, Kan., is organizing a 
new casualty company. The examination of the American Casualty Company of 
Tacoma by the Washington Insurance Department on July 1 found the 
company in excellent condition with available assets of over $200,000. 


—The National Association of Manufacturers Commission sailed for Europe 
last week. It will make an exhaustive study of the prevention of accidents 
and the operation of industrial indemnity insurance on the Continent. The 
commission is composed of E. C. Schwedtman, chairman of the association’s 
commitee on industrial indemnity insurance, James A. Emery, general counsel, 
and their assistants. 

—The Travelers Insurance Company has sued the Connelly Construction 
Company and T. J. O’Connell, contractors on the new sewerage system being 
built in Louisville, and the commissioners of sewerage for excess premiums 
alleged to have been due on indemnity policies written by the company. The 
Connelly Construction Company was underwritten on an estimated annual 
payroll of $5,000, whereas it is declared that the actual payroll amounted to 
$15,000, and that $600 additional is due on the rate of $6 per $100 of wages paid. 
The amount alleged to be due from O’Connell is $475.65, excess on a payroll 
of $11,945.09, instead of the estimated payroll of $6,000. Many accidents have 
occurred in connection with the work on the sewers. 

—The Travelers has decided to establish a liability branch office in Duluth, 
Minn. The Duluth district comprises the northern portions of Minnesota, 
Wisconsin and Michigan. Wm. Clarke Billings, now manager liability 
department at Dayton, Ohio, and formerly at Erie, Pa., has been assigned 
as manager liability department for the Duluth district and will assume his 
new duties on August 1. The Harper-Shields Company of Duluth, which has 
given up the above mentioned territory, will .continue to represent the com- 
pany through the branch office, and so will O. C. Hartman, agent at 
Duluth. The Travelers now have a large adjusting office at Duluth, and also 
a steam boiler and liability inspector located at that point. 





Surety Notes. 

—The annual meeting of the Board of Casualty and Surety Underwriters 
will be held at the Hotel Plaza, New York, on October 18, when an excellent 
programme will be presented. 

—W. S. Diggs has resigned as manager of the Anrerican Surety Company’s 
office of Cincinnati in order to make another connection, which has not yet 
been announced. He is president of the Cincinnati Board of Surety Under- 
writers and of wide experience in surety underwriting. He will be succeeded 
vy Howard Ecker, for fourteen years traveling auditor of the company. 

—A demand has been made on the Empire State Surety by Attorney General 
Denman of Ohio for payment on its bond of $50,000 for the State’s deposits with 
the Farmers & Merchants Banking Company of Cleveland, by the failure of which 
the State lost $75,000. The surety company paid $30,000, and after paying same 
asked for an extension of time on the balance, in the hope that it might realize 
some dividends from the assignee of the bank. The State agreed to extend 
the time to July 7, 1910, the company giving a second bond. State Treasurer 
Creamer notified the Attorney General at the expiration of the grace period and 
notice to the company followed. 








TOO LATE FOR CLASSIFICATION. 


—The semi-annual statement of the Scandia shows $1,684,372 gain in insurance 
in force for the year ending July 1, 1910; increase in income for six months, 
$33,145, and gain in assets from July 1, 1909, to July 1, 1910, of $99,280. 

—The Western and Atlantic Fire of Nashville began business in Tennessee 
July 8 Agencies are being planted as rapidly as possible throughout the State. 
The company is also arranging for immediate entrance into Kentucky and 
Alabama. 

—The statement of the Fidelity Mutual for the quarter ending June 30 shows 
receipts of $1,434,962, being $618,475 over disbursements; death claims and pay- 
ments to members, $568,136; new business written during quarter, $4,108,600, and 
net ledger assets of $20,602,129, as-against $18,316,637 on June 30, 1909, a gain of 
twelve and one-half per cent. 


